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OIL SURGES 20%, POSTS FIFTH STRAIGHT DAY OF GAINS FOR FIRST TIME SINCE JULY 

Oil prices surged on Tuesday as optimism around ongoing production cuts and a recovery in demand with the reopening 
of economies around the world pushed prices higher. 

West Texas Intermediate, the U.S. benchmark, jumped 20.45%, or $4.17, to settle at $24.56 per barrel. The contract gained 
3.08% on Monday — closing above $20 for the first time since mid-April — and posted its fifth-straight day of gains, which 
is the longest daily winning streak since July. International benchmark Brent crude settled 13.86% higher at $30.97 per 
barrel, and also posted its fifth-consecutive positive session. 

“One thing is clear, the demand bottom is behind us, and this is manifesting in oil prices which are on the rise,” said Per 
Magnus Nysveen, Rystad Energy’s head of analysis. The “key reason behind the price strengthening is regional traffic 
data, which indicate the demand bottom is behind us,” he added. 

Oil demand has fallen off a cliff as the coronavirus pandemic spread around the globe, forcing billions of people to 
remain inside and bringing air travel to a near standstill. By some estimates as much as a third of worldwide demand 
was erased in April. 

But with economies gradually starting to reopen — a number of U.S. states, including Florida, began phase one 
reopening plans on Monday, while millions of Italians will return to work this week — investors believe there will be an 
uptick in demand. 

“The reopening of economies has injected a degree of cautious optimism back into an oil market that plunged to historic 
lows only weeks ago,” RBC analyst Michael Tran said in a note to clients Tuesday. 

“There’s reason to believe the worst of the demand destruction is behind us. Commentary from multiple companies 
pointed to an improvement in US demand at the end of April, particularly for gasoline,” added Stacey Morris, director of 
research at Alerian.  

The improving demand outlook comes as producers have scaled back production, which has also supported prices. The 
historic cut from OPEC and its oil-producing allies, which takes 9.7 million barrels per day offline, went into effect on 
May 1. Norway and Canada have also curbed production. 
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